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THE ROADMAP TO
SUCCESSFUL INVESTING

Successful investing is the result of setting a course to achieve your goal(s) and staying on that
course. This is achieved through planning, analysis, and management.

1. PLANNING

OPl an ahead. It wasndt eaiAnkng when Noah built th

The first step to successful investing is to have a plan. This includes: Setting realistic goals,
understanding what you have today, and determining the likelihood of achieving your

goal s. Performing these tasks al |l owsdosfealtnginianni ng d
plan that will meet your needs.

2. ANALYSIS

olt is not enough to ai m. You

Once a plan is in place, how best to

utiize your available investments to MGMT PLAN

achieve the goals set in your plan is the
& ANALYSIS l
3. MANAGEMENT

next step. This includes: A review and
analysis of your current accounts,
0Thinking well i's wise; Pl amendstngamwdek Ibestwisfergl IDod6 ng wel |,

investments, and potential investment
opportunities. The result is a
recommended portfolio allocation that
will best meet your investment needs
while adhering to your investor risk profile.

The third and final stage of successful investing is to implement the investment plan that will
ultimately create the returns that will meet your retirement goal(s). This includes: Ongoing
action such as continued investment analysis, portfolio trade executions, revisiting plan goals
and investment options to determine appropriate changes at the right time.

It is important to get on the right path to investment success with an initial plan. It is just as
important to take the proper actions to stay on this course. We do this by the continuous
execution of these three tasks. There are many factors involved in investing, some we control
and some we cannot control, so it is important to stay connected and continue to execute your
investment plan.
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PLANNING

The result of the planning stage of our Roadmap is a comprehensive retirement plan that will
guide the actions we take in the Analysis and Management stages. The planning stage is a
three step process:

1. Data Gathering: An important step as we rely on correct data from clients to drive our
planning models. This data

includes:

a. Personal Information : ,_ B @ e
Including name, current s I E—
age, employment status. —

S A G

b. Retirement Goal(s) : RETIREMENT PLANNING
Including age, living QUESTIONNARE
expenses, longevity. e

Personal and Confidential 5“}
c. Current Assets /
Retirement Income
Sources: Including all
accounts (i.e., 401(k), A
IRA) invested to help
meet this goal as well as — —
future income sources
(i.e., pension, Social
Security).
2. Risk Tolerance Assessment:. We can make —
general assumptions about what level of risk is 'K,/)
acceptable to people based on age, butit is o oo Svesmar
important to assess risk tolerance on an Grestine posng o menrosr g socol e o quetor e e
individual basis. Via a questionnaire we [ ———
ascertain an individual 6$| r*i ske: t-0T=er-asncesthat
helps frame an investment allocation that the 2 rowmamisgouns e o

individual will find comfort.

o

How important is low volatiity
natarar R maann var; Pagacan
@ @z @: @:+ o: @ o 8= L

How impartant isinfiation protection?
natatar e moanant Var mpariant
o oz @3 @ o: o o o= o

o

How impantantiscurent canfiow?
natatar e moanant Var mpariant
o oz @3 @ o: o o o= o

How much risk o= you wiling1a fake o actieve o higher refum2
natatar A magars amourt e
o @z B3 @< o: @ LI o

WnaT Averoge AnnualRCTEof RENUM® O YOUWGNTTS 83 an your portioio 1o reach your finandial

Average Annuol Rate of 2etum*You Want: t
=Tk e of rham s o ol and e far comoarian DS . 1 i raiact o oy DaciE eskant and Fera &
2 guararie you w a2 bk e ahe e o
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3. Multiple Plan Creation: With accurate data we then run multiple scenarios to come up

W|th the best plan that Wl” mprove the Likelihood of Reaching Your Goals
put an individual on the —
right path to investment eragetoum i ey
success. Specifically, we o i
create: @
i KGeal Age Keal Amowst Curnesit Savings Cusrent : $750,000 n
a. What If AnalySIS : f:.::‘:: -.mmee::a‘;:;;.na.u Goals 518,000 this Year R:“s;x?* robabity ot Success: < 40%
Risk 6.95% Below Confidence Zone

Adjusting data {70 - set)
points such as

retirement age e i
Suggested Changes Average Return  Bad Timing
gOal to try and Joha - 1 year(s) later Reduced 6% Increased 5,000 30% more stock 100% 100%

better the plan B

without destroying |, h
the maln goa|3 Of Jokn B4 Tedal Naedad to Fund All Goals Savings [ConiEei ) .00

Ann B4 2638797 23,000 this Year 61% Sock
Retum 7 88% Frobabiity of Success:

the investor. Rk 11 B5%

—

(70% - 85%)
b' Monte Carlo Calculate the Probability of Success - Recommended Plan

S| mu Iat|0 n: * The graph below shows the resuls for a Sample of 100 Monte Cario Trials, but that is not enough Trals to determne your Probabity of Success

* Your Probabiity of Success, as shown by the meter, uses a mathematical simulation, equivalent to 10,000 Trials, to calculate your Final Resut
Ru n n | n g m any * Your Probabiity of Success represents the percentage of 10,000 Trals in which you could expect to attan al your Goals.
. . Sample of 100 Trials Final Result
trials to determine . Sprey
. 57,000,000 - by Margn
th e prO bab' | |ty Of @55.241.656  Simulaton Equivalent to 10,000 Trials

successfully '
. . @ 55,000,000 -
achieving your .

e o
. = Prodabity of Success: 7 &
gO&'(S) $ ss00000 52710508 ) Confidence Zone
s 00 (70% - 85%)
suo00000 | NI ——— T cit91s
* T
© 200 2020 20% 2090 '
AlTras - fyerage Raturn === Bag Timing Jonn & Ann Ratire @ John's Plan Encs @ Aan's Pan Ends

PO, oL Summary: The end result
I's time to take Action’ These are the Acton tems that need to be considered Of thls Stage iS a plan
that provides the
savings Roadmap to successful
E] Ann - Consider ncreasing Roth R addkions by $5,000 investing. Out of this will
come action items that
Investments . . . .
m Investment Portfolio Asset Alocation Changes Required to Re-Alocate I m p rove t h e In d I Vi d |
i SO Acsctciss | incresse | pecresse | investment plan.
16% 19% M Cash Equivalent -$138,000
1% 20% 3% 2% Il Short Term Bonds $142,500
21% 1% B ntermediate Term Bonds -$227,200
i W Large Cap Value Stocks $127,500
14% i M Large Cop Growth Stocks -$49,800
48% 17%
Small Cap Stocks $2,500
M nternatonal Developed Stocks $120,000
Il nternational Emerging Stocks §22 500
Total: $415,000 -$415,000
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Once asolid plan is in place, we then analyze the investment options available to achieve the

ANALYSIS

objectives laid out in the plan. We do this through a multistep process. This includes:

1.

Assess Investment Options:

Utilizing account statements and vendor information we

develop a list of investment options available. Depending on account type (i.e., 401(k)),

investments may be limited.

Gather Investment
Attributes: When
analyzing specific
investments (i.e., mutual
funds) we rely on
Morningstar (through a
subscription) to provide
all the fundamental data
we require to determine
an i

nvest ment 95

MORNINGSTAR

Membership | Home

2156.08 -52.34(-2.37%)

Snapshot
Performance
Chart beta

Analyst Research

Wwelcome, Marcus | Log Out

Portfolio Stocks Opti

7773.55 -150.61(-1.50%)

Oakmark Select T
See Fund Family Data »

032-28-08

Quotes a0 | Search
ons Funds ETFs Hedge Funds
2234.74 -47.51(-2.08%)

Morningstar Category

1545.52 -37.48(-2.36%)

Markets Tools |Personal Finance| Discuss

816.35 -16.47(-1.57%)

Sponsors Center

Key Stats_mora»»

Morningstar Rating 3

. © Stewardship Grade * Fund urrent Category Index Large Blend jravars
adequacy_ In addition, TEmmE=ErE i av 22629 Day e
we use vendor data as = 123 TslAsesm S Dot
We” as Other flnanC|a| Management ;'n ;r::;l.nad% ::fﬂ:mdm-d%
. Tax Analysis - y . "
websites to gather e aa| 130|100 202 263 1o0 Sropp e
investment data. e Tew i esms 15 os WhamCMewn 550150
e Fund Category. LB, LB/ LB LB/ LB Henry Berghoef 03-21-00
2 Trailing Returns 9 i B n}szi::r
=] Fund -2.57 -16.21 -7.09
g +/- cat 3.67 -3.70 -3.22
v = = = v G . : 3. Investment Portfolio Allocation:
S 7 Once we have analyzed all the
Rerics Date- sess | data we pull together an
——1 Aeseet. GEAOI_ allocation that will best suit an
otz ALV i nvestor 0 sHemavet f ol i 0.
CURRENT FORIFOUO create an easy to understand
= L e summary report showing an
IR =l investords current portf
28 the new recommended portfolio.
& GE Stock™ UE Equities 0% B0k 25.0% The red and green arrOWS
highlight the suggested changes
to the portfolio.
RECOMMENDED FORTFOLIO
1 $hart Fixed Incoms T Investment tr 5.0% 50%
2 Ine Grade Bond tr 10.0% 10.0% 7 -
K 6P 500 Equity J, [5.0%) 250%
4 Int al Stock tr 10.0% 25.0%
5 Smalkto-Mid Cap Stock .. 15.0%) 15.0%
) GE Stock™ .. [15.0%) 200%
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MANAGEMENT

The final piece of the puzzle, the management stage of the roadmap is the implementation of
your investment plan. This is an important step following the initial investment plan but also
during the continuous oversight of your investment portfolios. We assist you in achieving proper
management through various tasks. These tasks focus on continuous communication, including:

1. www.56group.com : On our site we
provide a number of informative
investment pieces with the core offering
being our weekly blog. This is written to
break down the weekds nci al
into a language we can all easily
underStand' (Need to add Image Of It's time to answer all your questions.
WebSIte) Contact us for your complimentary
retirement consultation. g‘RﬂCIf
1.877.226.7780 =
up is a California state registered
ependent investment adviser.
2. On Track : Our bi-monthly newsletter that
ON TRACK focuses on retirement investing geared
Pian Today. RelaxTomorow towards keeping you up to date on
ONTARGETS, s nelater il ek s o ping s n ok o sl o et it financial news that may impact your
e )
—— investment goals.
3 Monthly Market Review —
" 1t's A Recession! ) mAKm"f‘
e
e S e et | [
pre
1 o rtton et e g e o
T e
Lonring fou recemions tock place in e past 20+ years:
T
* Tuly 185 ~Nov 1552 (16 montls) Important Dates
Dmmme e
Wittt A—
et s e || e
et s s v g . wh s v | | Fom T B b
oo i | e e
*a 4 yex losing streakstart-

4. Portfolio Allocation Report: Updated quarterly, the investment portfolio summary report
we provide at the end of the Analysis stage.

5. Full Service: Under our Full Service level, we management everything for you relegating
the above to informative tools only.

www.56group.com
Plan Today. Relax Tomorrow.
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The items above are the results of our ongoing monitoring, analysis and review of the financial
markets and more specifically, your investments. Over the years we have realized that the most
important service we can provide clients is an ability to stay on track. We do this through our
communication strategy.

SUMMARY

Our Roadmap to Successful Investing is an ongoing process because it needs to be. The steps
laid out in this document are completed initially and then on an ongoing basis. While we work
daily to assist clients in managing their investment portfolio(s), they can expect their Roadmap
to be addressed at certain time intervals, including:

e Planning
o0 Annual Plan Updates: At a minimum, your plan should be updated and reviewed
annually.

o Life Changing Event: Upon any event that will change your financial status (i.e.,
marriage, pay raise, etc.).

e Analysis
o Investment Valuation Changes: Any time your investments have increased /
decrease in a sizable amount will most likely result in an allocation adjustment.

o Investment Availability Changes: Any time an investment option is removed or
added to your account (i.e., within a 401(k)).

Lastly, working with us is a partnership. You are responsible to bring us the data we need and we
will turn that data into information we can use to keep you on the path to success.

www.56group.com
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HIGHLIGHTS OF SERVICE

As wedve stat e agaiarourgaatlis to &sgst you in getting on track and staying on
track to retirement success. The answer(s) we provide is half the value of our service, while how
we provide this service is the other half. We want to be as efficient as possible in offering a
service that is second to none. Below are the highlights:

e Electronic Delivery:  All documents/analysis is provided via the Internet (our website and
partner websites) or email.

e Client Access to Retirement Plan:  You have access to your retirement plan(s) where you
can do your own owhat iifo6 analysis without our assi

e Fund Analysis Data: We utilize top notch service providers for all our tasks. This includes
our annual subscription to Mor ni Maringsar ldosisesptheo f essi ot
most comprehensive mutual fund database in the country which includes the renowned
5 star rating system. Their reports are a great platform for our service.

e Retirement Planning Software: We work with MoneyGui dePro (0MGPO
provide our service. MGP recently rolled out the second edition of its software and it is
even better than the first one. Delivered over the Internet, MGP is easily the best goal
based financial planning softwareand you dondt need to 6oitkaae our wor
product of dJbetBruglkeastein,dMorningstar Advisor.

Utilizing the tools at our disposal, both free and subscription based, provides us the opportunity to
offer the type of value added service we would want offered to us. Ultimately, we complete
the tasks that will keep you on the right track to achieve retirement success.

www.56group.com
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